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at a very early date, but they bore many resemblances to the
Flemish banks and indeed to the early English private banks,
and they were not suited to being welded together into a
system of the modern kind. From 1845 onwards, joint-stock
banks began to be established, some of them under the autho-
rity and with the assistance of canton governments, others
independently. They all issued notes which had a purely local
circulation.

In 1875 was reached the stage corresponding to the establish-
ment of the national banking system in America. The Swiss
banks, now twenty-eight in number, were forbidden to issue
notes in excess of 12 million francs and were required to keep
a 40 per cent, cash reserve against their notes. In 1881 the
circulation was restricted to double the paid-up capital, and
the banks were required to make weekly reports to the Govern-
ment and submit to a government audit. In the following year
most of them formed an association for clearing purposes. One
source of weakness in the system, however, was the large volume
of securities of a non-liquid character held by many of the banks
and another the lack of any agreed policy regarding discount
rates. Indeed competition amongst them for business weakened
all efforts at control, just as the Bank of England's control was
weakened in the early part of the nineteenth century by the
fact that it competed with the other banks in the discount
market. In 1893 an effort was made by five of the chief banks
to remedy this defect They appointed a committee to fix a
minimum rate of discount, which they agreed to observe. In
1900 this was supplemented by an arrangement whereby a
committee of the chief banks was charged with powers to
reduce the note issue by a definite percentage when it was
considered desirable to do so.

These measures, however, failed to keep the currency at par
with gold. The exchanges were nearly always adverse, due to
the over-issue of notes by the competing banks. In 1905 after
much controversy, a central bank, the Swiss National Bank, was
established. The capital of 50 million francs was subscribed by
the cantons, by the other banks, and by the public, but the